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14 April 2011 
 
 
Financial Regulation Strategy 
HM Treasury 
1 Horse Guards Road 
London 
SW1A 2HQ 
 
 
BY EMAIL: financial.reform@hmtreasury.gsi.gov.uk 
 
 
Dear Sirs 
 
Response to the HM Treasury consultation paper “A new approach to financial 
regulation: building a stronger system” (CM 8012) 
 
1. The Fraud Advisory Panel (the ‘Panel’) is a registered charity and membership 

organisation which acts as an independent voice and supporter of the counter fraud 
community in the United Kingdom. 

 
2. Established in 1998, the Panel works to encourage a truly multi-disciplinary perspective 

on fraud. It has almost 300 corporate and individual members, drawn from the public, 
private and third sectors and across a variety of professions. 

 
3. The Panel’s role is to raise awareness of the immense human, social and economic 

damage caused by fraud and financial crime and to help individuals and organisations 
to develop effective strategies to prevent it.  

 
4. We are particularly concerned to note that the latest HM Treasury Consultation Paper 

on the reform of the UK’s system of financial regulation entitled ‘a new approach to 
financial regulation: building a stronger system’ (CM 8012) does not spell out in any 
detail the Government's commitment to resourcing the enforcement of current laws 
and  regulations directed at tackling financial and economic crime, whether within or 
outside the regulated sector.   

 
5. While the Fraud Advisory Panel welcomes the Government's stated commitment to 

seeking to prevent regulated firms from being used to facilitate the commission of 
fraud, it should be borne in mind that economic or financial fraud is not the sole form of 
crime that should concern the Government in this context.  
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6. Professional and organised criminals use firms in the regulated sector to assist in the 

commission of a variety of serious offences or the disposal of their proceeds. The 
proceeds of drug and human trafficking and terrorist financing are not infrequently 
laundered through the financial services sector and it is essential that adequate, if not 
enhanced, regulatory and police resourcing is maintained to prevent and attack these 
pernicious and dangerous areas of crime. 

 
7. The reference in the Consultation Paper to the Government's commitment to setting up 

an Economic Crime Agency, which, we understand is intended to comprise the existing 
powers of the Serious Fraud Office and the fraud division of the Crown Prosecution 
Service as well as the Office of Fair Trading and possibly other agencies is to be 
welcomed, insofar as the present unified structure of the SFO, as an investigatory as 
well as a prosecution agency is preserved.   

 
8. This commitment however, appears to be inconsistent with the piece published last 

week in The Times and so far as we are aware, not denied, that the Government 
intends to break up the SFO and split its prosecuting and investigatory arms between 
the CPS and the police. This would be a wholly unwise and dangerous move, in our 
view, that would benefit only the criminal and be an enormously retrograde step in the 
fight against financial crime.  

 
 
Yours sincerely 
 
 
 
 
Rosalind Wright CB QC 
Chairman 


