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Dear Sirs 
 
Response to the HM Treasury consultation paper “A new approach to financial 
regulation: judgement, focus and stability” (CM 7874) 
 
1. The Fraud Advisory Panel (the ‘Panel’) is a registered charity and membership 

organisation which acts as an independent voice and supporter of the counter fraud 
community in the United Kingdom. 

 
2. Established in 1998, the Panel works to encourage a truly multi-disciplinary perspective 

on fraud. It has over 300 corporate and individual members, drawn from the public, 
private and third sectors and across a variety of professions. 

 
3. The Panel’s role is to raise awareness of the immense human, social and economic 

damage caused by fraud and financial crime and to help individuals and organisations 
to develop effective strategies to prevent it.  

 
4. The Fraud Advisory Panel welcomes the opportunity to respond to HM Treasury’s 

consultation paper on the implementation of a new financial regulatory architecture for 
the United Kingdom (CM 7874).  

 
5. However the consultation paper excludes consideration of how the Government 

intends to address the issue of economic crime within the financial services sector. We 
note that proposals to transfer responsibility for the prosecution of criminal offences 
currently prosecuted by the Financial Services Authority to a new Economic Crime 
Agency will be examined as part of a separate consultation on economic crime (para 
5.26).  
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6. There has been much criticism of the FSA for its ‘light touch’ approach to regulation on 

matters related to the current financial crisis. However recent speeches and activity by 
the FSA indicate that it is placing greater emphasis on criminal prosecutions and this 
change in emphasis should not be lost.  

 
7. We believe that there is still much that can be done to improve the UK’s response to 

fraud. The current fraud prosecution landscape is confusing due to the absence of 
high-level strategy, a plethora of bodies with responsibility for the prosecution of fraud, 
problems inherent in the system of prosecution itself and the emergence of alternative 
sanctions applied inconsistently across the criminal justice system.   

 
8. Earlier this year the Panel published a discussion document Roskill Revisited: Is there 

a case for a unified fraud prosecution office? which concluded that the time has come 
to end to the confusion and overlap caused by so many different agencies all pursuing 
similar goals, and called for a coherent approach to the prosecution of fraud.  

 
9. The public needs to be convinced that the resources are in place to fight financial crime 

and fraud effectively and are being used for that purpose. The conventional response 
of the criminal justice system has been inadequate; fraud needs to be discouraged and 
punished.  

 
 
Yours sincerely 
 
  
 
 
 
Rosalind Wright CB QC 
Chairman 
 

 


