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Unlimited opportunities for fraud? 

Fraud Advisory Panel chairman Ros Wright speaks at Newcastle 
seminar about fraudulent limited companies 

 

The Fraud Advisory Panel is today warning businesses to conduct thorough checks on 

companies with whom they intend to do business and not to rely solely on information 

obtained from Companies House.  

 

Some of the information about limited companies that is publicly available online may not 

have been independently examined or verified as carefully as you might expect. Companies 

House itself only acts as a central repository of company information. Crooks may try to 

make their business look legitimate and thriving by submitting impressive-looking financial 

accounts, when in fact it has no financial backing whatsoever, and some of its directors may 

have recently completed a prison sentence for fraud.  

 

It‟s very easy to form a limited company and can be done for as little as £13. Anyone, as 

long as they are not currently disqualified from acting as a director, can be registered as a 

company director and there is no test, as there would be if the business was offering 

financial services, to prove that the company‟s officials are fit and proper to act.  

 

Businesses derive considerable benefits from incorporation as a limited liability company.  

But limited liability can offer opportunities for the less scrupulous to carry out fraud on a 

massive scale. 

 

Criminals, operating limited companies, have committed long-firm frauds, where goods are 

acquired on credit and never paid for, or have duped creditors owed thousands of pounds 

and have set up again in business next day. Limited companies have also been used as a 

front to commit a range of other crimes such as tax fraud, investment or boiler-room fraud 

and money laundering. 

 

Ros Wright, Chairman of the Fraud Advisory Panel, says, “while the UK may be one of the 

easiest places in the world to do business, and enterprise should be encouraged, we don‟t 

want the UK to become a magnet for crooks, taking advantage of lax controls. We should be 

able to rely on the information published by Companies House and be able to deal in 

confidence with companies registered with it.” 

 

The Fraud Advisory Panel urges everybody dealing with an unfamiliar company to:  

 Conduct due diligence on both the company and its directors.  
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 Check that the director(s) haven‟t been disqualified by accessing the disqualified 
directors register.   
 

 Do not rely solely on company information obtained from Companies House. Do an 
internet and/or social media search to see what others are saying. 
 

 Undertake regular credit checks on your business partners and customers. There are 
a number of commercial products available to help you to do this.  
 

 Seek references or testimonials for new business partners. Follow these up.  
 

The Panel also makes some radical recommendations to Government for change to crack 

down on the ease with which criminals exploit the limited liability regime, including:  

 Ensure that all new company directors are checked against the register of disqualified 
directors. 
 

 Increase the visibility of the Disqualified Directors Register on the Companies House 
website.  

 

 Require Companies House to educate directors on their duties and liabilities and put 
this information online.  
 

 Prevent the exploitation of virtual and serviced offices by criminals by enforcing 
existing regulatory controls.   
 

 Introduce requirements for new company directors to prove their identity and 
demonstrate their good character.   
 

 Equip Companies House with data-mining software so that it can identify false financial 
reports, and directors with previous criminal records for dishonesty or who are 
disqualified.  

 

 

Media enquiries: 

 

Contact Gethin Evans, ICAEW press office, on 07866 853841 and 0117 370 1465 or email 

Gethin.Evans@ICAEW.com  

 

  

Notes for editors:  

 

1. Rosalind Wright CB QC is speaking at a breakfast seminar on corporate fraud held in 

conjunction with the North East Fraud Forum on Thursday 22 November 2012 at the University 

of Newcastle Business School. Other speakers include David Prior (Independent Forensic 

Accounting Ltd) and Martin Robinson (Fraud Advisory Panel). It will be chaired by Alan Doig 

(North East Fraud Forum). Press passes are available from 

mia.campbell@fraudadvisorypanel.org or call 020 7920 8721. 
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2. The new paper „abuse of company incorporation to commit fraud‟ published today by the Fraud 

Advisory Panel is available from www.fraudadvisorypanel.org.  

 

3. The Fraud Advisory Panel is an independent voice and leader of the counter fraud community 

in the United Kingdom. It works to raise awareness of fraud and financial crime in all its guises 

and to help individuals and organisations develop effective fraud prevention strategies. The 

Panel is a registered charity and membership organisation with members drawn from the 

public, private and voluntary sectors and across a variety of professions. No other counter fraud 

organisation has such a range and depth of knowledge – both of the problems and of the 

solutions. 

 

The Panel was established in 1998 by the Institute of Chartered Accountants in England and 

Wales (ICAEW) which continues to provide valuable support. 

 

 


